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OGHC Financial position 2020 explained
This document presents the “Statement of financial posi-
tion” from the financial statement for OGHC prepared by our 
auditor, MNP, for 2020. The audited statement can be found 
on the “Budget and financial information” page on the OGHC  
website. You can link to this page from the Members Ony 
page.

A statement of financial position is often referred to as a “balance 
sheet” because the Asset category and the Liabilities plus Net Assets 
categories should be equal or balance. This is because “assets” repre-
sent what we own and “liabilities” and “net assets” express how we 
came up with the money to buy our assets.

A balance sheet is a snapshot in time: it shows what we owned and 
owed on the last day of the year.

To summarize, at the end of 2020, OGHC had:
• Assets of $16,508,223
• Liabilities of $12,798,998
• Net assets of $3,709,225
The following table is a reprint of the Statement of Financial Position 

in the auditor’s report. It includes an additional column, titled “Ex-
planation.” This provides more detailed information on the category. 
More detailed information, also drawn from the auditor’s report, is 
provided in appendices at the end of the document.

Category Explanation 2020 2019
Assets Assets are items of economic value that OGHC owns or controls.

Current Current assets are cash and other assets that either cash or are expected to be 
turned to cash within one year of the date of the audit.

Cash Cash is the amount of money OGHC had in the credit union at the time of the 
audit. (See Appendix 1: Cash.) 

460,265 357,879

Accounts receivable Accounts receivable are funds owed to OGHC for goods, services, or as the 
result of various agreements, at the time of the audit. (See Appendix 2: 
Accounts receivable.)

23,917 38,532

Prepaid expenses and deposits Prepaid expenses and deposits are funds paid for services that have not been 
fully used. These would include items like insurance.

8,682 1,240

Share purchases receivable This represents loans OGHC has extended to members to pay for shares. 14,000 15,000
Total current assets 506,864 412,651

Capital assets Capital assets include buildings, parking lots, furniture, equipment, and 
appliances. (See Appendix 3: Capital assets.) This declines annually as we write 
down the building costs to reflect depreciation of the building’s value.

15,978,199 16,140,260

Restricted Cash Restricted cash is money set aside for a specific purpose. (See Appendix 4: 
Restricted cash).

23,160 50,858

Total Assets Total of current assets, restricted cash, and capital assets. 16,508,223 16,603,769
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Category Explanation 2020 2019

Liabilities Liabilities are the OGHC’s financial obligations.
Current Current liabilities are OGHC’s debts or obligations that are due within one year.

Accounts payable and accruals Accounts payable and accruals are debts for which OGHC has been invoiced or 
will soon be invoiced. (See Appendix 5: Accounts payable and accruals.)

86,214 83,170

Deferred contributions Some member pre-paid their housing charges. This figure represents what we 
would owe them if they moved out.

5,983 10,414

Share redemption reserve Share redemption reserve is a fund for purchasing shares from members when 
they leave. A separate bank account has been created for this account at 
Assiniboine Credit Union.

135,638 135,148

Capital replacement reserve Capital replacement reserve is a fund for replacing or repairing buildings, 
parking lots, furniture, equipment, and appliances. A separate bank account 
had been established at Assiniboine Credit Union for the capital replacement 
reserve. At the time of the audit it had a balance of $60,917, meaning $44,105 
had yet to be transferred to the reserve fund from the OGHC operating account.

105,022 60,780

Restricted advances from 
other organizations

Various organizations provided funds to OGHC. These funds were used to cover 
share purchases in the case of members who were not able to pay the full share 
price. (See Appendix 6: Restricted advances.) 

301,495 298,229

Current portion of long-term 
debt

The current portion of the long-term debt is the amount of OGHC’s mortgage 
with Assiniboine Credit Union that must be paid each year.

167,695 162,152

Total current liabilities 802,047 749,893

Long-term debt Long-term debt is OGHC’s mortgage with Assiniboine Credit Union. (See 
Appendix 7: Long-term debt.)

9,481,475 9,649,079

MHRC forgiveable loans The Manitoba Housing and Renewal Corporation (a Manitoba government 
crown corporation) has made two forgiveable loans to OGHC for a total of 
approximately $2.8 million. If OGHC ensures that 34 of its units are reserved for 
people who met provincial income requirements OGHC does not have to repay 
the loan. (See Appendix 8: MHRC Forgiveable Loans.)

2,515,476 2,651,448



3

Category Explanation 2020 2019
Total liabilities 12,798,998 13,050,420

Net assets Net assets are total assets minus total liabilities. 
Unrestricted Unrestricted net assets are funds without any restrictions as to how they are to 

be used.
60,667 61,313

Accumulated forgiveness of 
MHRC loans

This is the amount of the MHRC loans that has been forgiven to the end of 2020. 203,958 67,986

Membership shares Membership shares represent the value of shares that members have purchased 
in OGHC. (See Appendix 9: Membership shares.)

3,444,600 3,424,050

Total net assets 3,709,225 3,553,349

Total liabilities and net assets 16,508,223 16,603,769
     

Appendix 1: Cash
Cash is the amount of money OGHC had at the time of the audit (December 31, 2020).

Explanation 2020 2019
Operating bank account OGHC has an operating account at Assiniboine Credit Union. 85,287 71,602
Saving bank account OGHC has a savings account at Assiniboine Credit Union. 178,446 125,326
Membership shares in 
Assiniboine Credit Union and 
Peg City Car Co-op

OGHC is a member of both Assiniboine Credit Union and Peg City Car Co-op. 
This represents the cost of our refundable membership fee in these co-ops.

505 505

Capital replacement reserve 
account (internally restricted)

A fund for replacing or repairing buildings, parking lots, furniture, equipment, 
and appliances. Internally restricted means the money can only be used for 
these purposes.

60,917 25,298

Share redemption reserve 
account (internally restricted)

A fund for paying members their shares when they leave OGHC. Internally 
restricted means the money can only be used for this purpose.

135,110 135,148

460,265 357,879
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 Appendix 2: Accounts receivable
Accounts receivable is the amount of money owed to OGHC at the time of the audit (December 31, 2020). 

Explanation 2019
GST receivable Goods and services tax owed to OGHC, but not yet collected. -- 4,956
Community grant Assiniboine Credit Union has granted OGHC $50,000 for the completion of the 

OGHC courtyard. This money is being provided to OGHC over a five-year period.
20,000 30,000

Other 3,917 3,576
Total accounts receivable 23,917 38,532

Appendix 3: Capital assets
Capital assets include buildings, parking lots, furniture, equipment, and appliances.
“Cost” refers to the total cost of OGHC capital assets to date. “Accumulated amortization” is the total amount OGHC has paid for these assets to 

date. It increased from 2019 to 2020 because OGHC as paying off its mortgage.
“Net book value” is the difference between the cost of the asset and the amount OGHC has paid to date.

Year Cost Accumulated amortization Net book value
2020 16,389,028 410,829 15,978,199
2019 16,389,028 248,768 16,140,260

Appendix 4: Restricted cash
Restricted cash is money set aside for a specific purpose. In the past, most of the money in this category was money aside for construction costs. 

Now that construction is complete, the bulk of our restricted cash money on deposit from Friends of OGHC. Deposits on future share purchases 
shows as an asset in this table and as a liablity in Appendix 5.

2020 2019
Deposits on future share purchases 19,050 17,650
Common membership shares 4,050 4,050
Other cash held within the account 60 29,158

23,160 50,858
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Appendix 5: Accounts payable and accruals
Accounts payable are goods or services OGHC has received but not yet paid for at the time of the accounting. Accruals are revenues and expenses 

that have not been received or paid at the time of the accounting. “Deposits on future share purchases” represents money deposited by “Friends of 
OGHC.” Deposits on future share purchases shows as a liability in this table and as an asset in Appendix 4.

2020 2019
Deposits on future share purchases 19,050 17,650
Other 67,164 65,520
Total accounts payable and accruals 86,214 83,170

Appendix 6: Restricted advances from other organizations
The following organizations have advanced funds to OGHC. These funds were used to cover share purchases in the case of members who were 

not able to pay the full share price. The money is referred to as a “restricted” advance, because OGHC does not have to repay this money as long as 
it is used to purchase shares for OGHC members in need of financial assistance. Should the shares be sold to a member who does not need assis-
tance, OGHC would have to repay the money. The following organizations made the following cash advances.

2020 2019
All Saints’ Anglican Church 62,000 62,000
L’Avenir Cooperative 24,000 24,000
Mennonite Central Committee 84,000 84,000
St. Margaret’s Anglican Church 40,575 40,575
Winnipeg Meeting of the Religious Society of Friends (Quakers) 11,259 11,259
Others 79,651 76,395
Total 301,495 298,229
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Appendix 7: Long-term debt
OGHC’s mortgage with Assiniboine Credit Union requires monthly payments of $37,516. This includes annual interest of 3.37 percent. We have a 

35-year mortgage with a five-year term. At the time of the 2020 audit the term was to end on April 9, 2023. It has since been renegotiated. The new 
term will end in 2026. We are required by our mortgage to have an overall operating surplus of ten percent of our mortgage payments at the end of 
each year.

2020 2019
ACU mortgage payable in monthly instalments of $37,516 including interest at 3.366% (2019 – 
3.36%), secured by a registered general security agreement providing first charge on all assets owned 
by the Co-op. This is the mortgage for 200 Arlington.

8,863,911 9,012,930

ACU mortgage payable in monthly instalments of $3,310 including interest at 3.336% (2019 – 3.37%), 
secured by a registered general security agreement providing first charge on all assets owned by the 
Co-op. This is the mortgage for the townhouses.

785,259 798,301

9,649,170 9,811,231
Less current portion 167,695 162,152

9,481,475 9,649,079

The estimated principal payments for the next three years are: 

Year Amount
2021 167,695
2021 173,428
2022 179,356

Appendix 8: MHRC forgiveable loans
The Manitoba Housing and Renewal Corporation (a Manitoba government crown corporation) has made two forgiveable loans to OGHC for a total 

of $2.8 million. One loan of $2.1 million supported the construction of the 60-units at 200 Arlington. The second loan of $700,000 supported the 
construction of the four townhouses on Evanson. The loan agreements state that OGHC is to reserve 34 of the units for people whose incomes are 
below a limit set by the Manitoba government. The loan is to be paid back over a period of 20 years. As long as OGHC meets these requirements 
each month’s loan payment will be forgiven. If OGHC meets these requirements for 20 years, the entire loan will be forgiven. As of the end of 2020, 
OGHC had a balance of $2,515,476 on these loans.
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Appendix 9: Membership shares
OGHC has authorized the sale of an unlimited number of common membership shares at $50 par value per share. An individual must purchase 

one of these shares prior to becoming a member. 
In addition, what were termed “unit contribution shares” were sold to members who were moving into the building. The number of shares that 

had to be purchased depended on a number of factors including size of unit and whether the suite was reserved for members who met government 
income limit rules. OGHC also received funding from other groups to help pay for the shares of members who could not afford to purchase shares. 
For details see Appendix 5. 

Type of share 2020 2019
Common member shares
Balance begining and year end 4,050 4,050
Unit Contribution Shares

Balance, beginning period 3,420,000 3,420,000
Shares purchased or redeemed during the 
year (net)

20,550 -

Total value of unit contribution shares 3,440,550 3,420,000
Total value of membership shares 3,444,600 3,424,050


